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MSCI INDICES IN LOCAL CURRENCIES, ABSOLUTE MSCI INDICES IN SWISS FRANC RELATIVE TO
THE MSCI SWITZERLAND

LONG‐TERM LONG‐TERM MEDIUM‐TERM MEDIUM‐TERM LONG‐TERM MEDIUM‐TERM
SCORE INDEX RIC PRICE MODEL OUTLOOK MODEL OUTLOOK OUTLOOK OUTLOOK

89% ARGENTINA .dMIAR00 13’111’439 + +
67% AUSTRALIA .dMIAU00 1’288.76 + FLAT d0 FLAT NEUTRAL NEUTRAL
94% AUSTRIA .dMIAT00 492.21 + +
67% BELGIUM .dMIBE00 912.49 + +
94% BRAZIL .dMIBR00 1’347.53 + FLAT + FLAT NEUTRAL NEUTRAL
83% CANADA .dMICA00 2’183.74 + FLAT + FLAT NEUTRAL NEUTRAL
94% CHILE .dMICL00 3’644.73 + +
100% CHINA .dMICN00 107.80 + UP + FLAT NEUTRAL NEUTRAL
94% COLOMBIA .dMICO00 2’471.59 + +
94% CZECH REPUBLIC .dMICZ00 204.42 + +
94% DENMARK .dMIDK00 12’362.59 + +
6% EGYPT .dMIEG00 2’313.25 - -

100% EM .dMIEF00 71’720.03 + FLAT + FLAT NEUTRAL NEUTRAL
100% EMU .dMIEM00 228.69 + FLAT + FLAT NEUTRAL NEUTRAL
100% FINLAND .dMIFI000 763.19 + +
100% FRANCE .dMIFR00 2’017.25 + FLAT + FLAT NEUTRAL NEUTRAL
94% GERMANY .dMIDE00 1’012.92 + FLAT + FLAT NEUTRAL NEUTRAL
100% GREECE .dMIGR00 39.65 o FLAT + FLAT UNDERWEIGHT GREECE NEUTRAL
100% HONG KONG .dMIHK00 16’950.97 + FLAT + FLAT UNDERWEIGHT HONG KONG NEUTRAL
94% HUNGARY .dMIHU00 1’948.84 + FLAT + FLAT NEUTRAL NEUTRAL
100% INDIA .dMIIN00 1’606.62 + FLAT + FLAT NEUTRAL NEUTRAL
83% INDONESIA FREE .dMIID000 6’597.03 + FLAT + FLAT NEUTRAL NEUTRAL

100% ITALY .dMIIT000 715.20 + FLAT + FLAT NEUTRAL NEUTRAL
100% JAPAN .dMIJP00 1’103.76 + FLAT + FLAT NEUTRAL NEUTRAL
100% KOREA .dMIKR00 925.95 + FLAT + FLAT NEUTRAL NEUTRAL
67% MALAYSIA FREE .dMIMY00 536.99 + d0
94% MEXICO FREE .dMIMX00 40’650.88 + FLAT + FLAT NEUTRAL NEUTRAL
94% NETHERLANDS .dMINL00 2’148.43 + FLAT + FLAT NEUTRAL NEUTRAL
33% NEW ZEALAND .dMINZ00 196.20 u0 0

100% NORWAY .dMINO00 2’806.74 + FLAT + FLAT NEUTRAL NEUTRAL
94% PAKISTAN .dMIPK00 347.76 + +
83% PHILIPPINES FREE .dMIPH00 1’199.05 + FLAT + FLAT NEUTRAL NEUTRAL

100% POLAND .dMIPL00 1’311.24 + FLAT + FLAT UNDERWEIGHT POLAND UNDERWEIGHT POLAND
94% PORTUGAL .dMIPT00 100.02 o FLAT + FLAT UNDERWEIGHT PORTUGAL NEUTRAL
67% QATAR .dMIQA00 786.37 + d0
94% RUSSIA .dMIRU00 1’321.20 + FLAT + FLAT UNDERWEIGHT RUSSIA NEUTRAL
89% SINGAPORE .dMISG00 1’508 + FLAT + FLAT NEUTRAL NEUTRAL
94% SOUTH AFRICA .dMIZA00 1’357.16 + +
72% SPAIN .dMIES00 791.70 + FLAT + FLAT NEUTRAL NEUTRAL
61% SWEDEN .dMISE00 15’109.93 + FLAT d0 FLAT NEUTRAL NEUTRAL

100% SWITZERLAND .dMICH00 1’423.65 o FLAT + FLAT
100% TAIWAN .dMITW00 591.41 + FLAT + FLAT NEUTRAL NEUTRAL
67% THAILAND FREE .dMITH00 481.96 + +
94% TURKEY .dMITR00 1’691’494.10 + FLAT + FLAT UNDERWEIGHT TURKEY NEUTRAL
67% UK .dMIGB00 1’810 + FLAT + FLAT UNDERWEIGHT U.K. NEUTRAL
67% UNITED ARAB EMIRATES .dMIAE00 316.82 + d0
100% UNITED STATES .dMIUS00 3’667.92 + FLAT + DOWN OVERWEIGHT USA NEUTRAL
100% WORLD .dMIWD0 739.34 + FLAT + FLAT OVERWEIGHT WORLD NEUTRAL

There are no major changes in the 
Trend and Momentum Model 
readings as most model ratings 
remain positive for the medium-
term and long-term trend. However, 
my outlook ratings remain flat and 
the stock market rally in late 
December has not changed any of 
these outlook ratings. 
Today’s selloff could be Wave 4 of 
the uptrend from 21.12.2020. This 
means that the uptrend could 
resume. But overall, I still believe that 
a top to the uptrend from March 
2020 is closer than an immediate 
break upwards. 
Still, as I show on page 8 for the 
S&P 500 Index, the topping process 
of the uptrend from March could 
take much more time. This could 
include a correction of 5% to 10% 
now, followed by another rally to a 
major top at 3800 or 3900.

For the Swiss franc-based equity 
investor there is no change. Most 
countries are rated NEUTRAL 
relative to the MSCI Switzerland. 
I am still watching to find a market 
with a signal to overweight. As for 
China (page 22), my 
recommendation to Swiss equity 
investors NOT to overweight, turned 
out to be correct. The relative chart 
has turned down and is at risk to 
signal more Chinese 
underperformance relative to the 
MSCI Switzerland. 

The US dollar / Swiss franc and Gold 
in US dollar are both at a critical 
juncture. Major support was reached 
in the US dollar / Swiss franc exactly 
at 0.8770, a break of which would 
signal 0.83.
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On 7.12.2020 I stated: “A break above 10650 to 10750 would signal the high of Wave B at 11400, i.e. the 
same level as the high in February 2020. This means that an ASCENDING TRIANGLE could be forming. The 
same correlations apply for the Ascending Triangle as for the Horizontal Triangle. Moreover, Waves A and 
B would be the same waves in the ascending Triangle as in the Flat. For the ascending Triangle the decline 
in Wave C would not be as large as in the Flat. The low of C would be 9100 in the Triangle and 7600 in the 
Flat. The low of Wave E should complete the Triangle and give way to another long-term advance to new 
all-time highs, probably in 2022.” 
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A

A

B

B

D
C

E = 0.618 x C

Swiss Market Index (chart and comment reprinted from Chart Outlook 7.12.2020)

C = A

C = 0.618 x A

On 7.12.2020, my bullish scenario 
called for an extension of the 
uptrend from March 2020 above the 
resistance 10650 to 10750 and a rise 
to 11400. Thus, unless the SMI 
breaks below 10580 (see next page), 
the target remains 11400. 
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Swiss Market Index SMI
The correction a-b-c from 9.11.2020 to 21.12.2020 has followed the bullish path, which I projected as the preferred scenario as long as 10200 is not broken. 
The SMI did turn up from 10235, at which level Wave c was equal in its length to Wave a. On 7.12.2020 I stated: “Thus, the next short-term rally would have 
bullish medium-term and long-term implications.” 
The rally from 21.12.2020 has several overhead resistance levels between 10820 and 10950. A break of 10950 would activate the major resistance between 
11300 and 11650. As long as the SMI is trading below 10950, I leave the Medium-term Outlook FLAT. It would shift to DOWN if the supports at 10650, 10580, 
10450 and 10000 are broken. Today’s selloff can be Wave 4 of the uptrend from 21.12.2020. It would lead to another rally in Wave 5 towards 10950. This  
bullish scenario has a 60% probability. A break of 10650, 10580 and 10450 would mean that the trend is turning down (40% probability).
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Long-term Outlook: FLAT
Medium-term Outlook: FLAT
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Swiss Banks Price Index Swiss Real Estate All Shares Price Index
The SPI Banks Index remains in the neutral trading range between
380 and 430. The Outlook remains FLAT. 

The relative chart of the Banks to the SPI (bottom) remains NEUTRAL. IA 
downgrade to underweight would be signaled if the relative 
support at 0.15 is broken.

The SPI Real Estate All Share Index must rise above the resistance range 
1660 to 1720 to signal a medium-term upgrade to UP. 

The relative chart of the Real Estate Index to the SPI (bottom) is NEUTRAL. 
It remains to be seen on which side the consolidation will be broken.

?

?
SPI Banks relative to the SPI SPI Real Estate relative to the SPI

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: FLAT
Medium-term Outlook: FLAT
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Swiss Consumer Price Index (left) and the MSCI Switzerland relative to the Swiss CPI (right)

The Swiss CPI remains in Deflation. The 12-month Rate-of-Change 
(bottom left) is negative as it stands at -0.685%. 
The major supports for the CPI are 100.80, 100.20 and 98.60.

The MSCI Switzerland relative to the Swiss CPI is trading just above the 
moving averages, but still below the high from February 2020. 
The 12-month Rate-of-Change is at 1.51%. This means that over the past 12 
months, the real MSCI Switzerland has gained 1.5%. For a long-term bullish 
outlook the MSCI Switzerland would have to rise to a new all-time high in 
absolute and relative terms.

Inflation

Deflation

Inflation

Deflation

1.0
1.0

0.618
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Swiss 10-year Conf Yield (left), the Swiss CPI 12-month Rate-of-change and the Real Yield (right)

The Swiss 10-year Yield is trading at -0.5210%. 
It remains in the neutral range between the resistance levels at -0.35% to -0.24% and the supports at -0.55%, -0.68% and -0.85%.
Based on the latest reading of the 12-month rate-of-change, the Consumer Price Index (blue) is positioned at -0.6794%. 
Thus, the real yield is at +0.1584%, which is at the same level as its 12-month moving average. I am watching for the real yield to 
signal a break below the 12-month average and the zero-line or the resumption of the uptrend from August 2019.

Real Yield +0.16%

10‐YEAR YIELD

CPI 12‐MONTH ROCH

10‐YEAR YIELD
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S & P 500 Index

In late December, the S&P 500 Index extended Wave 5, adding one more upleg to test the resistance at 3770. The present selloff must hold 
above 3660 to 3670, or it would signal 3610, a break of which would signal 3520. As long as 3520 holds, the extension of the uptrend with Wave 
5 topping around 3800 to 3900 is possible. Overall, the rise from March 2020 will take more time to top out. This is a slight change to my 
previous scenario (previous page), which called for a sharp decline from 3650 to 2900. I am waiting for the low of the present decline and a 
test of 3520 if I want to buy or if a break of 3520 becomes more probable. For now, my Outlook ratings remain unchanged FLAT and DOWN.
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MSCI USA in US$

MSCI USA relative to the MSCI AC World

MSCI USA in Swiss franc

MSCI USA in SFR relative to MSCI Switzerland

Long-term Outlook: OVERWEIGHT USA
Medium-term Outlook: NEUTRAL

Long-term Outlook: OVERWEIGHT USA
Medium-term Outlook: NEUTRAL
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Long-term Outlook: FLAT
Medium-term Outlook: DOWN

Long-term Outlook: FLAT
Medium-term Outlook: DOWN

The pattern of the relative 
uptrend suggests that a 
major top could be signaled 
with a break below 2.20.
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Nasdaq 100 Index

The loss of relative outperformance in the Nasdaq relative to the S&P 500 Index (bottom charts) since September 2020 
supports my expectation that a top could soon be registered, probably at one of the resistance levels between 13200 and 14200.
A top around these levels is also indicated by the Fibonacci correlations (monthly chart, at left) within the uptrend 
from 2009.
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Long-term Outlook: FLAT
Medium-term Outlook: DOWN
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Russel 2000 Index

The Russel 2000 Index is close to major resistance on the monthly chart (at left) and the daily chart (at right). Both charts point to 2050 
to 2100 as a potential top, or at least, a major resistance.
The relative chart at left indicates that the outperformance from March appears as technical rebound to the underperformance from the 
tops in 2011 and 2013 to the low in April 2020. The relative resistance levels are at 1.63 to 1.70.

4 January 2021 11

Long-term Outlook: FLAT
Medium-term Outlook: DOWN
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US 10-year Notes Yield (left) and the US CPI 12-month Rate-of-change and the Real Yield (right)

Long-term Outlook: UNDERWEIGHT BONDS
Medium-term Outlook:  UNDERWEIGHT BONDS

pending?

The US 10-year Yield is trading at +0.9450%. 
It remains in the neutral range between the resistance levels at 1.00%, 1.10%, 1.16% and the supports at 0.80% and 0.67%. 
Based on the latest reading of the 12-month rate-of-change, the US Consumer Price Index (blue) is positioned at 1.1609%. 
Thus, the real yield is at -0.2160%, which is at the same level as its 12-month moving average (bottom right). I am watching for the 
real yield to signal a break below the 12-month average and the zero-line or the resumption of the uptrend from August 2019.

Real Yield -0.22%

10‐YEAR YIELD
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Long-term Outlook: FLAT
Medium-term Outlook: FLAT
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The FTSE 100 is testing the major resistance, which I had projected between 6550 (C=0.618 x A) and 6700. The next resistance 
is at 7150 (C = A). The hourly chart (at right) shows a Wedge, which could be in the final rally to 6710 or 6800. Because a Wedge is most 
often a trend-ending pattern, I leave the Medium-term Outlook FLAT and expect a top between 6710 and 6800. 
The MSCI U.K. measured in Swiss franc relative to the MSCI Switzerland (next page, lower right) is at risk of turning down to register a 
new relative performance low. For now, the relative outlook remains neutral medium-term and long-term. 

A

B

C
Long-term Outlook: FLAT

Medium-term Outlook: FLAT

C



Bertschis Chart Outlook

MSCI U.K. in British Pound

MSCI U.K. relative to the MSCI AC World

MSCI U.K. in Swiss franc

MSCI U.K. in SFR relative to MSCI Switzerland
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Long-term Outlook: UNDERWEIGHT U.K.
Medium-term Outlook: UNDERWEIGHT U.K.

Long-term Outlook: NEUTRAL
Medium-term Outlook: NEUTRAL

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Swiss franc-based equity 
investors  remain out of 
the MSCI U.K. medium-
term and long-term.
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My conclusion that the top of Wave C was registered at 3586 on 18.12.2020 was a bit premature. The Eurostoxx did sell off, but managed to 
recover again. But, the Fibonacci correlation within the rise from October allows for some more strength to 3630 to 3680. I am looking for a 
top within this range. I would consider a shift in the Medium-term Outlook to UP if 3700 is broken. 
The MSCI EMU measured in Swiss franc relative to the MSCI Switzerland (next page, lower right) appears to be topping below the resistance
range 10 to 10.50. The correction (relative EMU underperformance), which I was looking for two weeks ago, is unfolding. For now, the relative 
outlook remains NEUTRAL medium-term and long-term. I am watching if the relative support at 9.40 will be broken.

Eurostoxx 50 Index
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C
Long-term Outlook: FLAT

Medium-term Outlook: FLAT
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MSCI EMU in Euro

MSCI EMU relative to the MSCI AC World

MSCI EMU in Swiss franc

MSCI EMU in CHF relative to MSCI Switzerland

Long‐term Outlook: FLAT
Medium‐term Outlook: FLAT

Long‐term Outlook: FLAT
Medium‐term Outlook: FLAT

Long‐term Outlook: NEUTRAL
Medium‐term Outlook: NEUTRAL
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Long-term Outlook: UNDERWEIGHT EMU
Medium-term Outlook: NEUTRAL

Swiss franc-based equity 
investors retain an equal 
equity weighting 
between EMU and 
Switzerland. 
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Deutscher Aktien Index DAX
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Following the break of the resistance at 13500, I should expect the DAX to extend its advance to 14600 (C = 0.618 x A).
However, the pattern of the rise from 13.11.2020 appears as Expanding Wedge. This means that a top could be signaled either here
(at 13900) or around 14150 to 14300 and that another selloff could be seen.  
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Long-term Outlook: FLAT
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The Nikkei 225 Index broke above the lower resistance of the resistance range between 26500 and 28000.
The resistance at 28000 is derived from the hourly chart (at right) and is based on the correlation of the rally from 21.12.2020 to the rise 
from 10.11.2020 to 2.12.2020. A clear rise above 28000 could activate the major resistance at 33500. Thus, I might consider a medium-term 
upgrade to UP if 28000 is broken. 
As you can see on the next page (lower right chart), the performance of the Nikkei Index in Swiss franc relative to the MSCI Switzerland 
remains positioned below the relative resistance at 6.90. Possibly, if the absolute uptrend is capped by 28000, the relative outperformance 
from August 2020 could also register a top. For now, the relative outlook remains medium-term and long-term NEUTRAL. 

Nikkei 225 Index continuous Future
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MSCI JAPAN in Yen

MSCI JAPAN relative to the MSCI AC World

MSCI JAPAN in Swiss franc

MSCI JAPAN in SFR relative to MSCI Switzerland

Long-term Outlook: UNDERWEIGHT JAPAN
Medium-term: UNDERWEIGHT JAPAN

Long-term Outlook: NEUTRAL
Medium-term: NEUTRAL

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Swiss franc-based equity 
investors retain an equal 
equity weighting 
between Japan and 
Switzerland. 
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The MSCI Emerging Markets Index has reached the long-term resistance range between 1270 and 1350. 
A correction is likely to start from 1350. A clear break of 1350 could activate the resistance at 1600.
The MSCI EM, measured in Swiss franc and relative to the MSCI Switzerland (next page lower right) could signal a relative top if
the absolute chart fails to break above 1350. For now, the relative outlook remains NEUTRAL, which to the Swiss franc-based 
equity investor, means an equal weighting between Emerging Markets and Switzerland.

MSCI Emerging Market Index
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Long-term Outlook: FLAT
Medium-term Outlook: FLAT
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MSCI EMERGING MARKETS in local currencies

MSCI EMERGING MARKETS relative to the MSCI AC World

MSCI EMERGING MARKETS in Swiss franc

MSCI EMERGING MARKETS in CHF relative to MSCI Switzerland
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Long-term Outlook: NEUTRAL
Medium-term Outlook: NEUTRAL

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: NEUTRAL
Medium-term Outlook: NEUTRAL

Long-term Outlook: FLAT
Medium-term Outlook: FLAT
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MSCI CHINA in Chinese yuan

MSCI CHINA relative to the MSCI AC World

MSCI CHINA in Swiss franc

MSCI CHINA in SFR relative to MSCI Switzerland

Long-term Outlook: UP
Medium-term Outlook: FLAT

Long-term Outlook: NEUTRAL
Medium-term Outlook: (d) UNDERWEIGHT CHINA

Long-term Outlook: UP
Medium-term Outlook: FLAT

Long-term Outlook: NEUTRAL
Medium-term Outlook: NEUTRAL

I did NOT upgrade China to overweight 
medium-term AND long-term for the 
Swiss franc-based equity investor 
because I was looking for a relative top 
around 7.50. This top is in place.

The relative outlook 
would move to 
UNDERWEIGHT CHINA 
if 6.20 is broken.
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MSCI KOREA in SFR relative to MSCI Switzerland MSCI TAIWAN in SFR relative to MSCI Switzerland

The MSCI Korea, measured in Swiss franc, has been outperforming 
the MSCI Switzerland since April 2020. 
But, a long-term upgrade to overweight Korea would be signaled only 
if the relative chart breaks above the relative resistance at 0.60. 

The MSCI Taiwan, measured in Swiss franc, has been outperforming 
the MSCI Switzerland since August 2015 and since August 2019. 
But, a long-term upgrade to overweight Taiwan would be signaled 
only if the relative chart breaks above the relative resistance at 1.45. 
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The uptrend from 2.11.2020 at 35.74 (Wave C) did not top at 52.48 on 18.12.2020, as I thought as per my discussion two weeks ago. 
But, it appears to have topped today at 53.33. This means that Crude Oil almost reached the major resistance, which I had projected 
at 55 (C = 0.618 x A).  A break of 49 and 46.50 would signal that the downtrend is in force. The Medium-term Outlook would be 
downgraded to DOWN if 49 is broken.

Brent Crude Oil Continuous Future (LCOc1)
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Medium-term Outlook: FLAT
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Gold per Ounce in US dollar
Gold has recovered and is now positioned above the moving averages and above the medium-term momentum reversal (at 1880). 
The crossing above this reversal signals the upturn in the medium-term momentum indicator (left, bottom chart, marked blue). 
This upturn has triggered a medium-term upgrade to FLAT. For a long-term upgrade to FLAT it would take a rise above 1970. 
Next resistance above 1970 is 2020.

Long-term Outlook: DOWN
Medium-term Outlook: (u) FLAT
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Silver – daily chart

I treat the pattern from the low in September as an Inverse FLAT a-b-c. Wave c is tracing out five waves. 
Wave c could stretch to 28 or 29.30. But, a top could be close given the strength of the resistance levels and the pattern forming. 
This is why I leave the medium-term outlook DOWN. 
The long-term resistance is at 29 to 30.50.
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Long-term Outlook: FLAT
Medium-term Outlook: DOWN
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Swiss franc per US DOLLAR
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Long-term Outlook: FLAT
Medium-term Outlook: DOWN

Two weeks ago, I stated that “the US dollar is testing the multiple support cluster between 0.8870 and 0.8770.”
Today, the US dollar has reached the lower end of this range at 0.8770. 
A clear break of 0.8770 would signal a long-term downgrade and activate the long-term support at 0.83 (at left). 
A break of 0.83 could signal 0.70.
For a new upturn, the US dollar would have to rise above the 3 long-term indicators. Presently, they are positioned between 0.90 and 0.93. 
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Japanese yen per US DOLLAR

Long-term Outlook: DOWN
Medium-term Outlook: FLAT

Long-term Outlook: DOWN
Medium-term Outlook: DOWN

Chinese yuan per US DOLLAR

Canadian dollar per US DOLLAR Swedish krona per US DOLLAR

Long-term Outlook: DOWN
Medium-term Outlook: DOWN

Long-term Outlook: DOWN
Medium-term Outlook: DOWN
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US dollar per EURO

Long-term Outlook: FLAT
Medium-term Outlook: UP

US dollar per AUSTRALIAN DOLLAR US Dollar per NEW ZEALAND DOLLAR

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

Long-term Outlook: FLAT
Medium-term Outlook: FLAT

US dollar per BRITISH POUND

Likely to enter a 
correction from major 
resistance at 1.38.

Likely to enter a correction from major 
resistance at 1.2450.
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The Euro appears to have difficulties breaking the resistance range between 1.09 and 1.0950. 
For the positive outlook to remain intact, the Euro must hold above 1.0650 and 1.0570.
The Medium-term Outlook would move to FLAT below 1.07 and to DOWN below 1.0650 and 1.0570.
Long-term Euro investors should watch the support from the long-term momentum reversal, presently at 1.0450. 

Long-term Outlook: UP
Medium-term Outlook: UP
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Bitcoin / US dollar
Two weeks ago, I stated that: “The next long-term resistance levels are at 32000 to 35500.”
The Bitcoin surged to 34800 on 3.1.2021 and sold off.
The presently unfolding correction could take more time for the overbought market condition to be relieved. 
A break of 29500 and 27800 would signal more weakness to 25000. 
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Explanations
For a more detailed explanation of the Trend and Momentum Models applied in this Chart Outlook, please see
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www.rolfbertschi.ch
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